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SUBJECT: EC FOREIGN MINISTERS COUNCIL, NOVEMBER 5: LONG-TERM 
SUPPLY CONTRACTS FOR EGYPT 

REF: EC BRUSSELS 9040 

1. BEGIN SUMMARY: THE EC FOREIGN MINISTERS, AT THEIR COUNCIL 
MEETING IN BRUSSELS ON NOVEMBER 5, WERE ABLE TO AGREE IN PRIN- 
CIPLE TO LONG TERM FOOD SUPPLY CONTRACTS FOR EGYPT WITH ONLYA 
"FEW TECHINCAL DETAILS" REMAING TO BE WORKED OUT IN THE EC 
COMMISSION AND MANAGEMENT COMMITTEE. EC AGRICULTURAL COMMIS- 
SIONER LARDINOIS TOLD REPORTERS FOLLOWING THE COUNCIL MEETING 
THAT HE THOUGHT AN AGREEMENT WOULD BE CONCLUDED WITHIN THREE 
MONTHS. END SUMMARY. 

2. AT THE EC FOREIGN MINISTERS COUNCIL HELD IN BRUSSELS ON 
NOVEMBER 5. THS MINISTERS TOOK A POSITIVE DECISION IN PRIN- 
CIPLE REGARDING LONG-TERM SUPPLY CONTRACTS FOR EGYPT. THE 
FINAL MANDATE TO THE COMMISSION REPRESENTED THE FULF IL! . - 
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MENT OF A NUMBER OF CONDITIONS SET FORTH BY THE GERMAN 
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DELEGATION AT THE FOREIGN MINISTERS COUNCIL HELD IN 
LUXEMBOURG ON OCTOBER 6 AND 7. ACCORDING TO A POST- 
COUNCIL PRESS BRIEFING GIVEN BY EC AGRICULTURAL COM- 
MISSIONER LARDINOIS, THE AGREEMENT WILL NOT CONSITITUTE A 
PRECEDENT AND IS "ONLY EXPERIMENTAL.” EC COUNCIL PRESID- 
DENT RUMOR AT THE PRESS CONFERENCE FOLLOWING THE MEETING 
EMPHASIZED THAT THE AGREEMENT WITH EGYPT WAS BEING CON- 
CLUDED "FOR POLITICAL REASONS" AND THAT IT WAS NOT THE 
COUNCIL S INTENTION "TO AGREE TO FURTHER AGREEMENTS OF 
THIS TYPE." BUT WIJNMAALEN. LARDINOIS' CHIEF OF CABINET, 

TOLD US THAT THE COMMISSION STILL INTENDS TO NEGOTIATE 
SIMILAR AGREEMENTS WITH OTHER NORTH AFRICAN AND MIDDLE 
EASTERN COUNTRIES. 

3. AROUND 20,000 TONS OF SKIMMED MILK POWER ARE TO BE 
DELIVERED IN 1976 UNDER THE CONTRACT INSTEAD OF 10,000 
M.T.FOR TWO YEARS AS PREVIOUSLY WORKED OUT. LARDINOIS 
SAID THAT NO EXPORT SUBSIDY WOULD BE PAID ON THE SUGAR, 

OF WHICH 75,000 TONS ARE TO BE SUPPLIED PER YEAR, FOR 
THREE YEARS AT THE COMMUNITY PRICE. 

4. THE ONE- YEAR SUPPLY PERIOD FOR WHEAT IS UNCHANGED. 

THE WHEAT PRICE FORK REMAINS AT $120-$ 175 PER METRIC 
TON. THE ONE MILLION TONS OF WHEAT WILL BE DIVIDED 
INTO APPROXIMATELY 800,000 TONS OF WHEAT AND 200,000 
TONS OF FLOUR IN WHEAT EQUIVALENT, ALTHOUGH THE COM- 
MISSION WILL MAKE THE FINAL DECISION ON THESE QUANTITIES 
VIA THE MANAGEMENT COMMITTEE ROUTE. 

5. ALL SALES WILL BE MADE BY THE PRIVATE TRADE, AND 
SUCH SALES WILL NOT BE LINKED TO THE COMMUNITY'S FOOD 
AID PROGRAM. LARDINOIS SAID THAT THE COMMISSION HAD 
INFORMED OTHER (UNSPECIFIED) FOOD PRODUCING COUNTRIES 
OF THE COMMUNITY'S INTENT TO NEGOTIATE THE AGREEMENT. 
WIJNMAALEN TOLD US LATER THAT THIS WAS IN RESPONSE TO 
GERMAN INSISTENCE EXPRESSED AT THE OCTOBER 6-7 FOREIGN 
MINISTERS COUNCIL (REFTEL) THAT THE US BE INFORMED, 

THOUGH HE AND LARDINOIS ARE MAKING A CLEAR DISTINCTION 
BETWEEN "INFORM" AND "CONSULT". IT IS NOT THEIR INTEN- 
TION TO CONSULT WITH US PRIOR TO THE CONCLUSION OF FUTURE, 
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SIMILAR AGREEMENTS, HE SAID. 

6. LARDINOIS SAID THAT SOME DETAILS REMAIN TO BE WORKED 
OUT, BOTH WITHIN THE COMMISSION AND IN THE MANAGEMENT 
COMMITTEE. HE SAID HE WAS NOT PLANNING A TRIP TO CAIRO 
AT THIS TIME BUT WOULD INFORM THE EGYPTIAN AGRICULTURAL 
MINISTER ON NOVEMBER 6 AND INVITE HIM TO SEND EXPERTS TO 
BRUSSELS FOR FURTHER CONSULTATIONS. LARDINOIS SAID HE 
EXPECTED THAT THE AGREEMENT WOULD BE CONCLUDED WITHIN 
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